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1* This Agtmoy has learned timt Micolno ;.:. laxa, t\ -hatuiinn Industrialist 
who is in tho United States, has certain financial aiirt buainoas relationships 
with individuals who might bo. contact ou in connection with tho program out- 
lined in our UODB G81J3* lho ini*ormtloi\ concerning Mr. Mnl/oca presently 
availnblo in our files is given bolovr* 

2* Kalaxa began Uia career in huiaar.ia, following gruutiation fi*ou tl.o School 
for Civil ‘dngineerc in Bucharest, by opening a simll workshop ik>r repairing 
railroad oars. By means of bribery of railroad officials ha was able to build 
up a c is e able fortune, after vjt.ich ho undertook tho rnnufuchure of arras and 
Jatinitions. In 1933 ho began a campaign, against tho import of vmr natoriel 
into Rumniu, doranndtng the cancellation of contracts that ;ad been entered 
into v/ith tns Skoda plant in Czechoslovakia. .at this time ha utilised tho 
services of Puiu Dundtrescu, than private secretary to King Carol* Through, 
bribery of furaitroscu he ms able to establish relations vriv.u Carol and 
Uadarao Blena Lupaacu* After the dismissal of Ounitreacu, tnlaxa ostablished 
similar relations with hie auccessor, Hrousrh Urdarianu* During the period 
1933-1940, Mnlfocn used Ills influence in Palace circles to secure the appoint— 
raont of his own t&en to such offices as Ilmugar of tho State Railroads and 
HiniBtor of Gojitrmmioations* 

3* During 1937 Ifeloxa begem his collaboration with tho Uazi regime in * 
Gent&ny* He establismd close rolutions wrch Gcr-ian industrialists, includ- 
ing Albert Goeriag, the brother of Herman Goo ring* lialoxa gave Albert Goo ring 
on interest in all his oampanioc, including tho ileuitza iron and steel works. 

4* At about tho samo time subject bogan to subsidise tho Rumanian Iron 
Guard, a fascist organisation* Following the abdication of Carol in Septan.- 
ber 1940* Haloxa octablished still closer relations with the Guard, which liad 
entered the government of General Ion Antonosou* hlion t)is Guard unsuccessfully 
rebelled against Antonasou in January 1941, it was die cove rod that Ualaxa had 
procured arms for them* the Guard Imd so strongly fortified his ro si donee 
Idiat an artillery bambarefcaemt ms required to reducu it* following tho col- 
lapse of tho rebellion subject was arro3tod; he was imprisoned for a short 
period and is factories were corifinoatod* By noons of bribery he secured 
the assistance of Wihai Autonoscu* Vice Pronior and foreign Jiiniator, through 
whoc o good offices he was freed from house arrest. \ fow of his factories 
were returned and negotiations for the restoration of others v,*ero nearly core- 
plated when the intone sou regime was avarthr ovaa* 
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5# Aftor the coup f^atat of 23 August 1944, Ilaluxc. attempted to leave 
Ruiji&nin., but was unable to secure a pussport* 7«ithin a short txwo, however, 
he ! Ltiii ;i«biibliiihnd rood relations with t.io Rumanian Coiiurruniote ar.d the Soviet 
authorities* r o scoured the return of throe a' - ’ Mb factories not pi*ovioualy 
returned by the /Vutononcu regime, and was given, in addition c. orrp c.nz r. 1 5, on 
amnuntia', to approximately a *:& If million clollarr. for tho profits v;! ich he 
could hav» made during the pro cod) nr* t’ - reo years hc.d t'vsa factories, been 
under his c.o.rurul* It has h^ca ronni'i-'d t?".t tfiic indcimait;/ was .liridcd 
with the .iu..*ar-iu-a (taaaaiicb Mrty* v .<? Soviet authorities claimed as repara- 
tions a large pipe mill owned by Kalaxa* ‘Eae Comrmmiat— dominated Groza 
Govormienb thereupon pave subject nn Indemnity of f 2 , 400, 000, wh i ch it in 
reliably reported he also shared, rrlth the Ti’irnanian Canrunist Party* Since 
thn Rumanian Government wna unable zc, pay tMu indemnity* in dollars, Mulaxa 
vra .3 pormifcted to exchange into dollars the payment received in loi by oolling 
the Rumanian currency to Adrienne and by exports* Tie realised two million 
dollars through sale of lei to the Joint folio? Committee of Pot: York ana 
$400,000 through exports# 

6* According to a reliable source, Malnxa '.Tan u a motorised by Cal. Pino- 
genov, Chief of tho soviet Economic Ttission in Rumania, ns a nan who was pre- 
pared to soil Rumania to tho USSR if he could profit from tho transaction* 
for this reason. Col* Finogenav is reported to buve- said, T'r.laxc was to receive 
the support iif Tnursonian C or mtimistc* 

7, Rollowiag bifl arrival in the U.5* in October 194G, subject has worked 
closely with TJihail Ralea, Ruroanian ’.tin! s tor to ’Thahingtcn* 3b ny have succeed- 
ed in scouring a commercial loan of ?13, 000,000* rixluxo. has also been eucocas— 
ful in unblocking hia large Ixmk accounts in bT«vr York* 

8, It is reliably reported that all officials in tho Rumanian Legation in 
Waal ling ton who ecu serve his purposes aro in ;ialuxrf s pay, and those refusing 
to cooperate are tlireatened with recall or otherwise intimidated* Remus Lula, 
Commercial Attache, a nephwr of Prime Minister Groza, is reported to have been 
threatened with dismissal at subject’s instigation because he sent to Rumania 
quotations for oil rf&ll uquipwnt v»i t out Laving not Ifiod Malaocn, Mo had. 
alraady Gant inflated quotations to Bucharest* 

8* Tn htc 1947 subject was hfor v-! tLruiM bis y.\:i Mianols that his 
enterprises in Human ia might bo haksn: over by the governr-ent* Ks \/as in com- 
munication with Raloa, who had gone to Rumania in January 1949, and who 3iad 
promised to look into the situation# Ralea cabled subject tint the situation 
was serious and advised him to return to Bucharest* Ins toad, lialaxa got hie 
wife and son out of Rumania (Mb daughter and son-in-law. Dr. Gheorghe Pallado, 
are presently in the United States)* 

XQ* Ualaxa has established in Raw York u fin?, known as t: iho Rumanian- 
American Economic Corporation' 1 * Among the members of its Hoard of Directors 
aro Viorel Tilea, former Rumanian Minister to London and Grigore Gafencu, 
former Foreign Minister* Brutus Coste, a former Rumanian diplomat and a 
close associate of General Nicola® Radoscu* racaivos $250 monthly from this 
corporation, allegedly for preparing reports on conditions in Rumania* 
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11* Halms* ia presently financing General Radesou, who ic attempting to 
organise lis orm resistance aovweDt* In turn Radescu has supported ^alaxa f 3 
request for an extension of Ids U# S* visa* Adherents of Radooou, notably 
Cos to, are spreading the story that the Central Intolligunoe Agency has 
intervened with the State Department to secure an extension of Halaxa’a visa, 
in return for which Malacca will furnish Hades cu §1*000*000 to finance a 
resistance movement* 3hia version was given by Costs when leaving a social 
affair in the hotao of Lt* Col. David Scott Crist, U.S. Army, 2501 Q,ue Street, 
NET, Washington, D*C*, on April 26 or 27* 

12* this atteispt to implicate CIA in the affairs of Halaxa and Radeacu 
is wiihout foundation in fact* Hadasou had proposed that this organisation 
transmit certain funds, amounting to only a few thousand dollars, to certain 
of his adherents abroad* In view of Rada scm» a association with Halaxa, hi a 
proposal was rejected* 

13* This Agency would greatly appreciate receiving any information or 
c ament the Bureau my now have relating to the background and activities 
of }ir* Ualaxa, with special reference to his association with General Nicolae 
Radeacu* 
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